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A 


Accounting methods 

Foreign branches, choice of 386 
Functional currency treatment as 386 
Net worth accounting method 386 
—Exchange gains and losses 389 
—Transition rules 388 

TRA 1986 amendments 387 


Acquisitions, corporate 

Canadian takeovers of U.S. businesses 95 

Reverse acquisitions, foreign corp. merger into 
wholly-owned domestic subsidiary doesn’t 
qualify 260 


Affiliated groups of corporations 
Allocation and apportionment of deductions 63 


Allocation and apportionment of deductions 

Affiliated group rules 63 

Asset adjustment rules 65, 68 

Asset method 62 

Controlled foreign corporation netting rule 67, 
518 

Expense allocations 

—lIn general 52 

—Historical development 54, 55, 56 

—Policy considerations 53 

Individuals 62 

Interest 61, 63 

Losses on sales of receivables 60 

Partnerships 62 

Proposed regulations 58 

Tax exempt income 59 

TRA 1986 amendments 51, 57 


Allocations 

See also 

—Allocation and apportionment of deductions 

—Allocations under §482 

Accumulated profits under §902, U.S. stan- 
dards of determining profit and loss required 
to be used 130 

Foreign taxes 22 

Interest expenses 

—CFC netting rule 25 

United States source income 

—Foreign tax credit CFC look-through rules 21 
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Allocations under §482 

Geographic markets, use in determining arm’s 
length price 404 

Original issue discount provisions, coordination 
with 243 


Alternative minimum tax 
Book income adjustment 
—Canadian corporations 312 
—Foreign corporations 304 


Annuities 

Canada 

—Income averaging annuity contracts, effects 
of 1942 US. tax treaty 167 


Basis 
Property received in USRPI exchange 334 


Belgium 
Transfer pricing rules, transfers of services 296 


Branch profits tax 

In general 31, 352, 451 

Branch level interest tax 144 

Credit for domestic shareholders proposed 158 
Dividend equivalent amount 143 
Revenue Ruling 87-66, effects of 109 
Technical problems 148 

Treaties, interaction with 

—lIn general 145 

—Notice 87-56 ... 32, 146 

—Treaty shopping 148 


Branch taxes 

See also 

—Branch profits tax 
In general 350 
Treaty shopping 350 


C 


Canada 

Alternative minimum tax book income rule 312 
Associated corporation rules 220 

Branch profits tax of U.S., effect of 451 
Budget, 1988 ... 220 

Cross-border anti-surplus stripping rule 222 
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Estate tax of U.S. 

—Anti-freeze provisions, effect of 563 

—Miscellaneous Revenue Bill of 1988 amend- 
ments 448, 561 

FIRPTA application to transfers of Treaty Ar- 
ticle XIII(9) property 410 

Income averaging annuity contracts, interpreta- 
tion of 1942 U.S.-Canada tax treaty 167 

Installment method sales, effects of U.S. rules 
132 

Interest paid on U.S. bank deposits, U.S. re- 
porting requirements 223 

Liquidations of U.S. subsidiaries, effects of 
TRA 1986 and RA 1987 amendments 41 

Nominee corporations used to own US. real 
estate, planning considerations 263 

Partnership payments to foreign partners, U.S. 
withholding tax 163, 308 

Reorganizations, corporate 

—Deferral of gain for U.S. taxpayers 134 

Residence rules 265 

Software, licensing arrangements across U.S. 
border 362 

Takeovers of U.S. businesses 

—In general 95 

—Financing 96 

—“Greenmail” 97 

—‘Mirror” takeovers 97 

Tax administration and procedures 482 

Tax reform proposals 

—Bill passes, overview 562 

—Finance Department proposals 92 

—House Finance Committee recommendations 
44 

Transfer pricing 

—Transshipments through companies based in 
tax havens, recent cases 156, 251 

Transfers of USRPI, limitations on nonrecogni- 
tion of gain 311 

Treaties 

—United States 134, 164, 167, 484 

United States tax treaty, 1942 

—Canadian resident election to be taxed in 
U.S. on US. real estate income, effect on 
reporting for Canadian tax purposes 164 

—lIncome averaging annuity contracts 167 

Videotapes, withholding tax 222 

Withholding tax 

—Portfolio interest 221 

—Videotapes 222 
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Capital gains and losses 
United Kingdom 210, 211 


Carryovers and carrybacks 

Interest charge DISCs 90 

Net operating losses 

—Separate return year limitation application in 
merger of foreign parent into U.S. subsidiary 
260 


Closely-held corporations 
Foreign investors trading exclusion 189 


Commodities 

Definition 259 

Exclusion from “trade or business within U.S.” 
for foreign taxpayers 187, 447 


Commodity futures contracts 

See also 

—Foreign currency futures contracts 

Foreign personal holding company income sta- 
tus 528, 540 

Forward contract in commodity not traded on 
organized exchange, safe harbor eligibility 
258 

Safe harbor for foreign businesses trading in 
258, 447 


Controlled corporations 
Section 355 distributions 333 


Controlled foreign corporations 

See also 

—Foreign base company sales income 

—Transfers to controlled corporations 

Asset apportionment 66 

CFC netting rule 

—In general 25, 67, 518 

—Policy considerations 29 

—Pre-TRA 1986 law 26 

—TRA 1986 amendments 27 

Definition 549 

Foreign base company income computation 515 

Foreign tax credit look-through rules 

—Allocation of U.S. source income 21 

—Dividends 17 

—Interest 15 

—Related CFCs 18 

Interest received by, FPHCI status 540 

Investment in U.S. property, anti-abuse rules 
408 

Previously taxed income distribution to U.S. 
shareholders 390 

Related controlled foreign corporation debt 26 

TRA 1986 amendments 25 


Corporate acquisitions 
See 
—Acquisitions, corporate 


Corporate distributions 
See 
—Distributions, corporate 


Corporate reorganizations 
See 
—Reorganizations, corporate 


Corporation tax 
United Kingdom, advance corporation tax 208 


Credits against taxes 
Domestic shareholders of foreign corporations, 
branch profits tax credit proposed 158 


Currency transactions 
See also 
—Functional currency 371 





Currency swaps 

—Hedging transactions 302 
—Nonapplication of §1256 ... 301 
—Ordinary income or loss treatment 301 
—Reverse swaps 302 

Debt-equity swaps 

—Definition 151 

—Revenue Ruling 87-124 ... 151 

—Step transaction doctrine applicability 153 
Foreign currency gains and losses 304 
Gain or loss, definition 215 

Gains and losses 532, 540 

Section 1256 contracts 303 

Translation of foreign currency 303, 538 


D 


Debt instruments 

High interest rate foreign currency debt instru- 
ments 242 

Non-functional currency debt instruments 

—Foreign currency gain or loss distinguished 
215 

—Hedging transactions 215 


Depreciable property 
Source of income rules on sales 76 


Depreciation 
Split-interest partnerships 277 


Direct investment, foreign 
Split-intcrest partnerships, use of 275, 279 


Distributions, corporate 

Deemed distributions, interest charge DISCs 87 

Foreign corporations, §897(d) 

—Legislative development 110 

—Reorganizations, application to 112 

Previously taxed income of controlled foreign 
corporation 390 

US. real property interests 

—Domestic corporations 320 

—Foreign corporations 326 


Distributions of property in liquidation, §336 
General Utilities doctrine repeal 41 


Distributions, partnership 
FIRPTA withholding requirements 342, 421 


Dividends 
Foreign tax credit CFC look-through rules 17 
Source of income rules 80 


Domestic international sales corporations 
See 
—Interest charge DISCs 87 


E 


Earnings and profits 

Blocked earnings and profits 472 
Definition 461 

Foreign corporations, pre-TRA 1986 459 


Effectively connected income 
In general 349 
TMRA 1988 amendments 350 


Elections 

Interest charge DISC status 86 

Partnership election to withhold on foreign 
partner’s distributive share 309 

Passive foreign investment companies 178, 183 

Qualified electing fund status 178 


Employee benefits_ 
United Kingdom 213 





Estate tax 

Anti-freeze provisions, effect in Canada 563 

Integrated U.K./U.S. planning 

—lIn general 486 

—Disclaimers 490 

—Insurance 492 

—Taxes compared 487 

—Wills 489 

Miscellaneous Revenue Bill of 1988 amend- 
ments, effect on Canadians 448, 561 

Split-interest partnerships 278 


Estates 
Dispositions of estate interests, FIRPTA appli- 
cation 364 


European Community 
Transfer pricing rules 292 


Excise taxes 
Transfers to avoid tax 200 


F 


(F) reorganizations 
See 
—Reorganizations, corporate 


Financial services income 
Definition 11 
Entity 13 


Financial statements 

“Applicable financial statement” in AMT book 
income determination 

—Foreign corporations 305 


Foreign base company income 

See also 

—Foreign base company sales income 

Characterization of income 523 

Computation 

—lIn general 515 

—Allocation and apportionment of deductions 
518 

—Anti-abuse rules 517 

—De minimis rule 516 

—Full inclusion rule 517 

—High tax exception 519 

—Net foreign base company income 518 


Foreign base company sales income 

Branch rule 161 

Contract manufacturing, treatment as manu- 
facturing by CFC 161 

Definition 160 


Foreign branches 
Accounting method, choice of 386 


Foreign corporation transfers, §367 

Active business exception to recognition, pro- 
posed repeal 

—Built-in gains, taxation 118 

—Foreign controlled transferee exception criti- 
cized 119 

—Transactions affected 117 

Outbound transactions 

—Repeal of active business exception proposed 
117 

—Stock transfers 124, 217 

Statutory domestications 358 


Foreign corporations 

See also 

—Distributions, corporate 
—Reorganizations, corporate 
Distributions of USRPIs 
—Procedural requirements 331 
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Foreign corporations—Contd. 

Distributions of—Contd. 

—Prohibition on election of former §337 ... 330 

—Recognition of gain 326 

—Section 332 liquidations 326 

—Spin-offs 328 

Earnings and profits, pre-eTRA 1986 computa- 
tion 

—lIn general 459 

—Adjustments to earnings and profits 472 

—Blocked earnings and profits 472 

—Methodologies 461 

—Pre-1963 earnings and profits 463 

—Recordkeeping requirements 474 

—Section 964 application 463 

—Taxable income determination 463 

Gain or loss on sale or exchange of stock, §1248 
... 392 

Transportation income 

—Exclusion limitation, Notice 88-5 ... 121 


Foreign currency futures contracts 
Qualification as hedge for non-functional cur- 
rency debt instruments 215 


Foreign governments 

Income of, §892 exemption 

—Pension fund covering governmental and non- 
governmental employees, eligibility 37 


Foreign Investment in Real Property Tax Act of 
1980 

See also 

—United States real property holding corpora- 
tions (USRPHC) 

Canada-U.S. Treaty Article XIII(9) property 
transfers 410 

Dispositions of USRPIs 

—Domestic corporations 320 

—Foreign corporations 326 

—lInterests in partnerships, trusts, and estates 
364 

—Partnership interests 341 

—Restrictions on non-recognition of gain 311 

—Withholding taxes 342, 421 

Foreign governments and international organi- 
zations 341 

Publicly traded corporation interests 341 

Temporary regulations 319 

Withholding requirements 342 

—Partnership distributions 421 

—Partnership interest dispositions 341 

—Penalty for failure to withhold 430 


Foreign investment in U.S. 

See 

—Direct investment, foreign 

—Foreign Investment in Real Property Tax 
Act of 1980 


Foreign personal holding company income 
Commodities transactions 528, 540 
Definition 523 

Exceptions 544 

Interest received by CFC 540 

Priority and use rules 523 

Property transactions 524 


Foreign sales corporations 

Alternative minimum tax book income adjust- 
ment 307 

Bank-owned FSC providing financial and busi- 
Ness services to exporter and importer 261 

Foreign trading gross receipts 

—‘Facts and circumstances” test for determin- 
ing if transaction is a sale 262 

Section 863(b) sales compared 74 





Foreign tax credit 

In general 345 

Allocation of foreign taxes 22 

Alternative minimum tax 555 

Categories of income 555 

CFC look-through rules 

—Allocation of U.S. source income 21 

—Dividends 17 

—lInterest 15 

—Related CFCs 18 

Financial services income limitation 

—Definition of financial services income 11 

—Financial services entity 13 

Limitations 

—Financial services income limitation 11 

—Noncontrolled §902 dividends 14 

—Passive income limitation 3 

—Priority rules 14 

—Transition rules 24 

Look-through rules 

—Controlled foreign corporations 15, 18, 21 

—Domestic corporations meeting 80 percent 
foreign business requirements 18 

—Effective date of proposed regulations 22 

—Ordering rules 19 

—Partnerships 18 

Noncontrolled §902 dividends 14 

Passive income limitation 

—In general 3 

—Active rents or royalties exception 4 

—High-tax kick-out rule 6, 555 

Redeterminations of foreign tax 

—lIn general 444 

—Notification of IRS requirement 445 

Sample computations 556 

Section 902 deemed paid credit fraction deter- 
mination, Goodyear Tire & Rubber Co. v. 
U.S. (CA FC) 502 

Source rules for personal property sales 555 

TMRA 1988 amendments 346 

TRA 1986 amendments 3, 346 


Foreign trusts 

Beneficiaries of accumulation trusts 198 

Establishment 435 

Excise tax on transfers to avoid tax 200 

Foreign investors, exclusion from U.S. trade or 
business status 190 

Grantor trust rules 195 

Interest charge on accumulation distributions 
197 

Planning considerations 202 

Pre-TRA 1976 law 193 

Repatriation of foreign trust 439 

Reporting requirements 201 

Situs 

—Changes in 437, 439, 442 

—Planning considerations 431 

—Selection of, factors affecting 433 

TRA 1976 amendments 193, 201 

TRA 1986 amendments 202 


France 
Transfer pricing rules, transfers of services 297 


Functional currency 

Accounting method, treatment as 386 

Adjusted basis of branch assets and liabilities, 
determination of 389 

Carryback of post-1986 deficit 399 

Definition 374 

Election to use U.S. dollar 379 

—Conformity rule 380 

—U:SS. dollar approximate separate transac- 
tions method 380 

Multiple functional currencies, special rule 378 

Post-1986 deemed distributions 398 

Pre-1987 §964 earnings and deficits 

—Carryforwards 395, 398 





—Inconsistent computations 396 

—Translation 394 

Qualified business units not required to use U.S. 
dollar 377 

Statutory framework 371 

US. dollar as 374 


G 


General Utilities doctrine 
Repeal by TRA 1986 ... 41 


Germany, Federal Republic of 
Transfer pricing rules, transfers of services 297 


Goodwill 
Source of income rules on sales 76 


H 


Hedging transactions 

Currency swaps 302 

Exception to FPHCI treatment 529 

Foreign currency futures contract, qualification 
as for non-functional currency debt instru- 
ments 215 

Proposed Technical Corrections Act of 1988 
amendments 303 


Incentive stock options 
United Kingdom share option plans 212 


Income 

See 

—Financial services income 
—Foreign base company income 
—Foreign base company sales income 
—Passive income 

—Transportation income 


Installment method sales 

Effective dates of new rules 134 
Interest charges 133 

Pledge rule 134 

Proportionate disallowance rule 132 


Insurance 

Characterization of insurance income 523 

Computation of insurance income 515 

Integrated U.S./U.K. planning considerations 
492 


Intangible property 

Source of income rules on sales 76 

Transfers to controlled corporations, Eli Lilly & 
Co. v. Comr. (CA 7) 503 


Intercompany pricing 
See 
—Transfer pricing 


Interest 

See also 

—Original issue discount 

Allocations 

—CFC netting rule 25 

Foreign tax credit CFC look-through rules 15 

Netherlands Antilles finance subsidiaries’ inter- 
est payments 

—Effects of U.S. treaty termination and Rev. 
Rul. 73-227 revocation 127 

Source of income rules 79, 80 

U.S. bank deposits of Canadian residents, U.S. 
reporting requirements 223 


Interest charge DISCs 
In general 84 
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Interest charge—Contd. 
$10 million limitation 88 
Deemed distributions 87 
Election of status 86 
Interest charge 
—Deduction limitations 90 
—Imposition and computation 89 
—Payment 91 

—Year charge applies 91 
Net operating losses 88 
Taxable year 85 

Taxation 85 


Inventory 
Source of income rules on sales 73, 75 


Italy 
Transfer pricing rules, transfers of services 298 


J 


Joint purchase of property 
See 
—Split-interest partnerships 


L 


Liquidations, corporate 

See also 

—Subsidiary corporation liquidations, §332 
Section 333 election 326 


Loans 
Non-functional currency loans 235 
Original issue discount 234 


Losses 

See also 

—Capital gains and losses 210 
Source rules 72 


Luxembourg 
Transfer pricing rules, transfers of services 298 


M 


Mergers 
Foreign corporation into wholly-owned domestic 
subsidiary not a reverse acquisition 260 


Miscellaneous Revenue Bill of 1988 
Estate tax amendments, effect on Canadians 
448, 561 


N 


Net operating losses 

Carryforwards 

—Merger of foreign parent with U.S. subsid- 
iary, separate return year limitation applica- 
tion 260 

Interest charge DISCs 88 


Net worth accounting method 
See 
—Accounting methods 


Netherlands Antilles 

Finance subsidiaries 

— Withholding tax on interest payments, effects 
of U.S. treaty termination 127 

Treaties 

—United States 127 


Nominee corporations 
Efficacy of nominee agreement between corpo- 
ration and controlling shareholder 263 





Non-recognition transactions 

Distributions or exchanges of USRPIs 331, 332 

—Basis determination 334 

—Examples 335 

—Section 355 distributions 333 

Foreign-to-foreign exchanges 337 

Nonqualifying property received in exchange 
336 

Tax avoidance transfers, denial of nonrecogni- 
tion treatment 339 


Non-resident aliens 

Annual statement requirement 283 

Categories of aliens 284, 288 

“Closer connection” with foreign country 284 

Exceptions to “substantial presence” test 283 

Treaties, interaction with Treasury Proposed 
Regulations 287 


O 


Original issue discount 

In general 231 

Hedging transactions 236, 239 

High interest rate foreign currency debt instru- 
ments 242 

Loans 234 

Non-functional currency loans 235 

Potentially abusive situations 241 

Related party transactions 243 

Sales between related parties 248 

Section 482 allocations, coordination with 243 

Section 988 transactions 234 


P 


Partnership distributions 
See 
—Distributions, partnership 


Partnerships 

See also 

—Split-interest partnerships 

—Withholding taxes 

Closely-held partnerships trading in U.S. 
stocks, or securities 190 

Dispositions of partnership interests, FIRPTA 
application 364 

Financial futures partnerships, application of 
safe harbor rules 447 

Foreign investors, exclusion from U.S. trade or 
business status 191 

Foreign tax credit look-through rules 18 

United Kingdom unlimited companies, classifi- 
cation as for U.S. tax purposes 253 

USRPI staus of partnership interests 341 


Passive foreign investment companies 

In general 175 

25 percent look-through rule 178 

Asset test 176 

Certification of U.S. ownership 180 

Elections 

—Extension of time for payment of tax on un- 
distributed earnings 183 

—Mark-to market elections 184, 185 

—Qualified electing funds, §1295 ... 178 

Exchange gain or loss on distribution or sale of 
stock, §1291 ... 392 

Income test 178 

Notices to shareholders 180 

Qualified electing fund, §1295 ... 178, 182 

Reporting requirements 181 


Passive income 

Foreign tax credit limitation 

—In general 3, 400 

—Active business income determination 401 
—Allocations 403 





—Distributions from CFCs 402 
—Exception 4 

—Final regulations issued 400 
—Financial services rules 402 
—Grouping rules 401 
—High-tax kick-out rule 6, 401 
—Look-through rules 403 
—Previously taxed income 401 


Pension plans 

Foreign government plans also covering non- 
governmental employees, eligibility for §892 
exemption 37 


Principal residence sales or exchanges 
Rollover of gain for nonresident aliens 334 


Profit and loss accounting method 
See 
—Accounting methods 


Q 


Qualified business unit 
Definition 372 
Statutory framework 371 


R 


Rates of tax 
United Kingdom individual income tax 204 


Related party transactions 

Factoring rules 409 

Foreign tax credit look-through rules 18 
Original issue discount 243 


Rents 
Foreign tax credit passive income limitation ex- 
ception 4 


Reorganizations, corporate 

Canada 

—Deferral of gain for U.S. taxpayers 134 

(F) reorganizations 

—(D) reorganizations compared 357 

—Section 367 application 358 

—Statutory domestications treated as 356 

—Taxable year 359 

—Transfers of U.S. real property 336, 359 

Foreign corporations 

—Exception to recognition of gain 328 

—Section 897(d) application 112, 326 

—USRPHC, recognition of gain on reorganiza- 
tion into 107, 216 


Reporting requirements 

Interest on bank deposits paid to Canadian re- 
sidents 223 

Passive foreign investment companies 181 


Residence 

Canada 265 

Definition 

—Source of income rules 73 

United Kingdom, corporate residence tests 205, 
206 


Resident aliens 
First-year resident alien election 288 
“Substantial presence” test 283 


Revenue Act of 1987 
Subsidiary corporation liquidations, foreign- 
owned subsidiaries 43 


Royalties 
Foreign tax credit passive income limitation ex- 
ception 4 
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S 


Section 351 transfers 
See 
—Transfers to controlled corporations 


Section 1256 contracts 
Currency swaps, exclusion from definition 301 


Securities 
Safe harbor for foreign businesses trading in 
447 


Software 


Licensing agreements across U.S.-Canada bor- 
der 362 


Source of income 

In general 347 

80/20 companies 

—Dividends and interest 80 

Affiliates, sale of stock of 78, 79 

Contingent payments 77 

Dividends 80 

Export sales by U.S. residents 73 

—Conflict between Revenue Ruling and Regu- 
lations 505 

Foreign currency gains and losses 304 

Foreign source income, use of FSC compared 
74 

Foreign subsidiary liquidations 79 

Goodwill 78 

Intangible property sales 77 

Interest 79, 80 

Inventory property sales 73, 75 

Losses 72 

Personal property sales 

—Depreciable personal property 76 

—Nonresident sales 72 

—Residence status rule for determining source 
71 

—Subject to 10 percent or greater foreign tax 
exception 71 

Predominate use test 77 

Resident defined 73 

Title passage test 73, 75, 77 

TMRA 1988 amendments 348 

TRA 1986 amendments 70, 348 


Split-interest partnerships 

Depreciation 277, 281 

Disposition during lifetime of life tenant 277, 
281 

Estate tax 278, 282 

Income taxation 277, 280 

Traditional structure 276 

Use in foreign investment in U.S. 279 


Statutory domestications 
See 
—Reorganizations, corporate 


Step-transaction doctrine 
Debt-equity swaps 153 
Definition 152 


Stock 

Exclusion from “trade or business within U.S.” 
for foreign taxpayers 187, 447 

Outbound transfers, §367 ... 217 

Sale of affiliate’s stock, source of income rules 
78, 79 


Subsidiary corporation liquidations, §332 
Foreign corporations, distribution of USRPIs 
327 





Nonrecognition of gain on distribution by 80 
percent subsidiary 

—Foreign-owned subsidiaries, effects of RA 
1987 amendments 43 

Source of income rules 79 

TMRA 1988 amendments 354 

TRA 1986 amendments 353 

US. real property holding corporations 321 


Summonses 
See 
—Third-party summonses 


T 


Tax credits 

See 

—Credits against taxes 
—Foreign tax credit 


Tax reform 
Canadian proposals 44, 92, 562 
United Kingdom 204 


Tax Reform Act of 1976 
Foreign trusts 193, 201 


Tax Reform Act of 1986 

Accounting methods, foreign branch choice of 
387 

Allocation and apportionment of deductions 51, 
57 

Alternative minimum tax 

—Book income adjustment 304 

Branch taxes 350 

Controlled foreign corporations 25 

Effectively connected income 350 

Foreign tax credit 346 

Foreign tax credit limitations 3 

Foreign trusts 202 

General Utilities doctrine repeal 41 

Partnership withholding 353 

Source of income rules 70, 348 

Subsidiary corporation liquidations 42 

Subsidiary corporation liquidations, §332 ... 353 

Transportation income 348 

Treaties, interaction with 343 

Withholding tax on partnerships 163, 308 


Tax treaties 
TRA 1986, interaction with 343 


Taxable year 
(F) reorganizations, effect of §367 ... 359 
Interest charge DISCs 85 


Technical and Miscellaneous Revenue Act of 
1988 

See also 

—Miscellaneous Revenue Bill of 1988 

Branch taxes 351 

Effectively connected income 350 

Foreign tax credit 346 

Partnership withholding 353 

Source of income rules 348 

Subsidiary corporation liquidations, §332 ... 354 

Transportation income 349 


Technical Corrections Bill of 1988 

See 

—Miscellaneous Revenue Bill of 1988 

—Technical and Miscellaneous Revenue Act of 
1988 


Third-party summonses 

Validity of issuance by IRS pursuant to U.S.- 
Canada treaties 

—Canadian tax procedures 482 

—Case law analysis 479 





—Treaty provisions 484 


Trade or business within U.S. 

Trading in stocks, securities, or commodities, 
safe harbor exclusion 

—lIn general 187 

—Closely-held corporations 189 

—Closely-held partnerships 190 

—Dealers 188 

—Estates 190 

—lInstruments both security and commodity 
189 

—Nonstatutory exceptions 189 

—Partnerships 191 

—Principal office limitation 188, 189 

—Trusts 190 


Transfer pricing 

Canada 

—Transshipments through companies based in 
tax havens, recent cases 156, 251 

Geographic markets, use in determining arm’s 
length price 404 

OECD report 291 

Rules in selected countries 292 

Services 293 

—Categories 293 

—Rules in selected countries 295 


Transfers to controlled corporations 
Intangible asset transfers, Eli Lilly & Co. v. 
Comr. (CA 7) 503 


Transportation income 

In general 348 

Foreign corporations, limitation on exclusion, 
Notice 88-5 ... 121 

TMRA 1988 amendments 349 

TRA 1986 amendments 348 


Trusts 

See also 

—Foreign trusts 

Definition 192 

Dispositions of trust interests, FIRPTA applica- 
tion 364 

Integrated U.K./U.S. planning 

—Inter vivos planning 492 

—OQTIP trusts 491 


U 


United Kingdom 

Advance corporation tax 208 

Capital duty 210 

Capital gains and losses 210, 211 

Employee benefits 213 

Estate tax 212 

Estates, gifts, and trusts, integrated U.K./U.S. 
planning 486 

Expatriation tax and restrictions on corpora- 
tions 206 

Income splitting 211 

Individual income tax 204 

Inheritance Tax 487 

Residence tests for corporations 205 

Share option plans 212 

Tax reform 204 

Unlimited companies 

—Partnership classification for U.S. tax pur- 
poses 253 

—Planning considerations 255 


United States 

Software, licensing arrangements across Cana- 
da border 362 

Transfer pricing rules 292 

—Services 295 
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United States—Contd. 

Treaties 

—Branch profits tax coordination with 31 

—Canada 134, 164, 167, 484 

—Netherlands Antilles 127 

—Status 46, 99, 136, 170, 225, 267, 314, 365, 
413, 453, 507, 565 


United States real property holding corporations 

Election to be treated as domestic corporation 
341 

Liquidations, §332 ... 321 

Reorganization of foreign corporation into, rec- 
ognition of gain 107, 216 

Section 333 election 326 


af 


Videotapes 
Canada, withholding tax 222 


Allen, Daniel T., “Withholding Obligations of 
Partnerships: §§1441-1446” 419 

Bissell, Thomas, “The Treasury’s Proposed 
Regulations on Nonresident Alien Status” 
283 

Blend, Stanley L., “Use of Split-Interest Part- 
nerships for Foreign Investment in U.S. Real 
Estate” 275 

Boidman, Nathan 

—*‘Applying Canadian Residency Rules to 
Americans - Stephens v. M.N.R.” 265 

—Article XIII(8) of the Canada-U.S. Conven- 
tion: New Section 115.1 ...” 134 

—‘Branch Profits Tax Regulations — Effect on 
Canadian Corporations” 451 

—“Canadian Budget - Cross-Border Implica- 
tions 220 

—“Canadian Tax Reform — Finalized” 562 

—“Canadian Tax Reform Update: House Fi- 
nance Committee Recommendations” 44 

—“Cross-Border Death Taxes — H.R. 4333: 
An Update” 561 

—"Cross-Border Software Licensing Arrange- 
ments” 362 

—"“Effect of Bollinger on Canadians Using 
Pret-Nom Corporations” 263 

—“Effect of H.R. 3545 on Canadian Takeovers 
of U.S. Businesses” 95 

—“H.R. 4343 Exacerbates Death Tax Issues 
for Canadians” 448 

—‘“Intercompany Pricing - Irving Oil Case” 
251 

—“Interpreting the Former Canada-U.S. Trea- 
ty — Scott v. M. N. R., 88 DTC 6072” 167 

—‘Note Re FIRPTA Regulations” 311 

—Proposed Legislation Affects Liquidations 
of Canadian-Owned U.S. Subsidiaries” 41 

—‘Revenue Canada Penalized for Not Assist- 
ing Taxpayer: Chhabra v. The Queen, 88 
DTC 6015” 164 

—“The Department of Finance Firms Up Tax 
Reform Proposals” 92 

—‘“Transfers of Article XII1(9) Property Un- 
der New FIRPTA Regulations” 410 

—‘Update on Transfer Pricing: Indalex v. the 
Queen” 156 

Bok, Geoffrey R., “Section 864(e) and the Allo- 
cation and Apportionment of Interest Ex- 
pense Under the Proposed Regulations” 51 

Bork, Daniel P., “Rules for the AMT Book In- 
come Adjustment for Foreign Corporations 
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